
 

 

In 2013, the Citizens Research Council of Michigan, a highly respected, non-partisan, 
independent research organization conducted a study on the medical costs associated 
with Michigan’s auto no-fault system. 
 
The CRC, which has spent the last century studying some of Michigan’s most difficult 
public policy issues, found the following:

WHAT INDEPENDENT GROUPS ARE SAYING 
ABOUT MICHIGAN’S  AUTO NO-FAULT SYSTEM

IAM is a government affairs and public information association 

that represents auto, home and business insurance companies 

and related organizations operating in Michigan. 
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The Michigan Catastrophic Claims Association has no way to monitor or stop fraud 
and abuse within Michigan’s auto no-fault system.
Michigan’s auto no-fault system has no cost-containment measures, allowing 
medical providers to dramatically overcharge for procedures.
Allowing drivers to choose their own level of coverage has reduced costs in other 
states.

Michigan’s no-fault insurance premiums and associated medical costs have proven to be 
more expensive than those in all other types of auto insurance systems. Accounting for 
both higher prices and higher usage, medical claims in Michigan cost auto insurers 57 
percent more than claims for similar crashes in other states.
 
In Michigan, generally all payers are charged the same rate for services, but most payers 
often do not pay the full amount charged. The actual amount paid by auto insurers is 
higher than the amount paid by most other payers [insurers. Auto insurers pay higher rates 
because they have limited power to negotiate discounts on the rates they are charged.
 
Michigan’s medical coverage, which includes “all reasonably necessary products, services 
and accommodations for an injured person’s care, recovery, or rehabilitation,” has resulted 
in expansive and nearly unlimited coverage for those who need or want medical services. 
[Medical] providers are not prevented from, and may benefit from, ordering and charging 
more for services that may provide little, no or even negative health value to the patient.
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