
 

 

Myth: The Michigan Catastrophic Claims Association (MCCA) is a slush fund for the 
insurance companies.
 
Fact: The MCCA serves solely to reimburse auto insurance companies when medical costs 
exceed $555,000. Because Michigan is the only state in the country that requires drivers to 
purchase unlimited, lifetime medical benefits with their auto insurance, the MCCA must 
have enough reserves to cover the cost of medical care for someone’s entire life. Insurers 
receive no financial benefit from the MCCA and only receive reimbursement for what is 
defined as “reimbursable ultimate loss.” Reimbursable ultimate loss does not include loss 
adjustment expenses, investigative costs, interest, exemplary or punitive damages, or 
court costs. The MCCA reimburses only for the actual loss expenses of the insurer and 
does not cover the administrative and overhead expenses associated with a claim. The 
projected 
 
Myth: The MCCA should have more transparency.
 
Fact: The MCCA undergoes comprehensive annual audits and provides yearly financial 
reports, all of which are posted on its website or available through the Michigan 
Department of Insurance and Financial Services. In addition, the director of the Michigan 
Department of Insurance and Financial Services is charged with overseeing the MCCA to 
ensure it’s being run well and performs a financial review of the MCCA every 3-5 years, 
which is available to the public. The MCCA audits and financial reports can be found at: 
http://www.michigancatastrophic.com.
 
Myth: The MCCA fee goes up each year so auto insurance companies can increase their 
profits.
 
Fact: The per-vehicle fee goes directly to the MCCA to reimburse the cost of medical care 
for those catastrophically injured in a car accident. Over the past decade the cost of 
medical care in Michigan has risen 20 percent and the average auto insurance medical 
claim has nearly doubled. Michigan’s broken, outdated auto no-fault system lacks cost 
controls, allowing medical providers to overcharge patients for procedures, and that 
overcharging continues long after they leave the hospital.
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