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October 6, 1972 Michigan Legislature Passed No-Fault on 
Promise of Lower Rates, Fewer Lawsuits 



Lee Iacocca:  No Fault will cut 
legal expenses, reduce rates.

Michigan Trial Lawyers:  No Fault  
dangerous, unconstitutional.



Typical Editorial of the Day:

“17% of all lawsuits are auto accidents, clogging 
up the courts.”

“Under no-fault there will be no lengthy 
negotiations or court cases
to find fault…Lawsuits will be limited to the 
most severe accidents.”

“In Massachusetts under the first year of no-
fault, premiums dropped 67%.”

“Young, single drivers will save the most money 
under no-fault.”



The 1972 debate had almost no discussion of medical bills or PIP.

Focused on reducing litigation costs through no-fault and reducing 
collision repairs.

Health Care made up only 6% of total auto insurance costs.  Medical 
bills were paid by:

• Employer Health Care

• Medicare

• Medicaid

• VA

300,000 drivers without health care coverage paid $45 into the 
uninsured motorist fund.

No one in 1972 intended No Fault to shift medical costs 
to drivers in their car insurance premiums



What makes up cost of car insurance in Michigan today?

Bodily Injury/Tort (Injury to passenger/others) 7%

Theft (Comprehensive) 19%

Collision (Car Damage) 32%

PIP/MCCA (Personal Injury Protection - Medical) 42%

Total                                                                                100%

Medical costs have exploded and now make up 42% of 
Michigan drivers’ premiums



Paying No Fault Medical Costs:  PIP and MCCA

PIP is Personal Injury Protection.  Covers the driver for all medical 
expenses – for the first $550,000

MCCA is Michigan Catastrophic Claims Association 
Covers Medical Expenses over $550,000.
Current charge:  $192 a year



How does PIP work?
91% of Michigan residents today already have health care coverage:  

Employer   (Blue Cross, HAP, etc.)

Medicare

Health Care Exchanges

Medicaid

VA

If you have a serious injury (fall from a ladder, get hit by falling brick), 
your emergency medical treatment and long-term care are paid for by 
your medical coverage.

For 91% of Michiganders, when you buy car insurance, you are paying for 
some level of duplicate medical coverage.



Michigan UNLIMITED

New Jersey $250,000

New York $  50,000

Minnesota $  40,000

North Dakota $  30,000

Florida $  10,000

Hawaii $  10,000

Kentucky $  10,000

Massachusetts $    8,000

Pennsylvania $    5,000

Kansas $    4,500

Utah $    3,000

38 States Require You to Buy No Minimum PIP in Car Insurance

You can rely entirely on your own health care coverage.

12 No Fault States with requirement 

to buy PIP with your car insurance



Michigan is the only state that has shifted virtually all 
medical costs from car accidents onto drivers’ premiums. 

Employer health plans, Medicare, Medicaid, VA, almost always have 
provisions specifying that their coverage is secondary.

If you have coverage from another source, Employer plans, Medicare, 
Medicaid, VA, don’t pay until that other source is exhausted.

Michigan’s No Fault PIP provision requires drivers to buy unlimited 
medical coverage in their car insurance.  The Michigan Legislature 
made drivers themselves responsible for primary coverage through 
their No Fault premiums. 

The result:  A massive shift in Michigan health care payments from 
employers and Medicare/Medicaid/VA and onto individual drivers.



In all 49 other States, Medicare pays for car accidents.  
In Michigan, we make our senior citizens pay themselves.

By federal law, Medicare coverage is secondary – only kicks in if there are 
no other available payers.

In all other 49 states, when seniors are injured in a car accident, Medicare 
pays their medical bills – from emergency room through long-term care.

Because Michigan No-Fault law requires drivers to purchase unlimited PIP, 
the feds have legally ruled that Michigan No Fault insurance is primary for 
medical costs – Medicare will not pay for Michigan car accidents.

Michigan senior citizens on Medicare are being charged $800-1,000 per car 
for unnecessary medical coverage because they don’t have PIP choice.



If hospitals and other medical providers would 
get paid by other insurance, why are they fighting 

so hard to keep unlimited PIP?

The 1972 No Fault Law allowed doctors, hospitals, and other medical 
providers to set their own rates for what they charged: what used to 
be known as “usual and customary charges”.

In the last 47 years, the practice of hospitals just setting their own 
“usual and customary charges” has been eliminated…

…eliminated everywhere except for drivers in the State of Michigan. 



How Much More Could “Usual and Customary 
Charges” Possibly Cost Michigan Drivers?

1 Hr. Phys Therapy        

CT Scan

MRI

Medicare

$  31

$262

$484

Commercial
Insurance

$  42

$419 

$770 

No Fault 

$    79

$1,821

$3,259



Why Are Trial Attorneys Fighting So Hard For Unlimited PIP?

Bodily Injury/Tort (Injury to passenger/others) 7%

Theft (Comprehensive) 19%

Collision (Car Damage) 32%

PIP/MCCA (Personal Injury Protection - Medical) 42%

Total                                                                                100%

 Some trial attorneys developed an entirely new practice – suing the 
driver’s own insurance companies for payment of medical bills.

 Medical providers and these trial attorneys now have a unified financial 
interest – the higher the medical bills, the more they all make.

Expected No-Fault Suits

Explosion of No-Fault Suits
for medical payments



Detroiters’ Premiums Are Double Much Of Michigan –
Unlimited PIP Is The Main Reason 

In 1990, Detroit Branch NAACP sued AAA in Wayne County Circuit 
Court alleging illegal redlining because of the higher rates being 
charged Detroiters.

The lawsuit was unsuccessful – AAA loss data proved the higher rates 
were related to Detroiters filing PIP claims at higher rates. 



Our Analysis of 2012 Claims Data 
Shows The Pattern Continues

Detroiters file the same number of accident claims as surrounding 
communities. Detroiters file twice as many PIP claims.

2012 Claims Data per 1000 drivers
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This started out as a Detroit problem



Wayne County Circuit Court Civil Cases

Total Auto Injury/     % Auto Cases 

No Fault Cases Cases Handled

2010 5,635 39%

2013 8,503 54%

2017 11,155 57%

Source:  2017 Annual Report of Michigan State Courts



Is the Explosion of No Fault/Auto Cases Just a Detroit Problem?

County 2010 2017

Wayne 39% 57%

Macomb 26% 52%

Washtenaw 21% 52%

Oakland 13% 33%

Kent 13% 30%

STATEWIDE 23% 42%

In 2017, 37,000 Auto No Fault/Negligence cases were filed in Michigan.

No Fault/Auto Cases as % of Civil  Docket Dispositions

Source:  2017 Annual Report of Michigan State Courts



2017 Average Cost to Insure Automobile

1) Michigan $2394

2)  Louisiana $1921

3) Connecticut $1897

Nat’l Average $1318

36) Illinois $1159

37) Wisconsin $1154

45) Indiana $1021

50) Ohio $  900
Source:  Insure.com 7/28/17

The Results?
Michigan’s Auto Insurance Rates are the Highest in the U.S.



How Would PIP Choice Work?

• Allowing people choice to buy the amount of insurance they can afford 
has always been a core American principle. 

• Under Obamacare, 12 million Americans get their health insurance 
through the exchange, with option to buy 4 levels of coverage 



2019 Monthly Rates – 55 Year Old Non-Smoker

Bronze
Meridian Healthy $   392

Blue Care Select $   455

Priority Health $   492

Silver
Meridian Healthy $   633

Blue Care Select $   646

Priority Health $   675

Gold
Meridian Base $   624

Blue Care $   782

Priority Health $   901

Blue Cross $1,184

In Michigan, 9 Different Insurers Offer 85 Health Plan Options



300,000 Michigan residents buying their health care through 
the Obamacare exchange break down as follows:

Bronze 25%     (Starting at $392)

Silver 68%     (Averaging $650)

Gold 7%     (Comprehensive at $1,184)

Who would propose eliminating choice and requiring everyone 
buy the most expensive comprehensive coverage?

That is exactly what Michigan No Fault has done in requiring 
unlimited PIP coverage.



Which is why the federal judge Thursday labeled Michigan’s No Fault 
Law “shameful” and urged Lansing to act before he had to rule. 


